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PT: € 46.75 (alt: € 46.75)   

  Back on track, the locomotive picks up speed in the 

second half of the year 
Changes   

 2013E 2014E  Strategically, GK made important decisions in 2012 and the first 
months of this year for the years after 2013: internationalization was 
pushed ahead, partnerships with HP and RedIron established flexible 
implementation capacity and the service business was strengthened 
(AWEK-acquisition). Operationally, however, development was 
bogging down in 2012: a reluctance of customers and an uncertain 
economic outlook have led to declines in sales (-10.5%) and net 
income (-85%). We assume that this dip in growth is temporary. The 
sales pipeline is more than adequately full and powerful 
implementation partners stand ready and prepared: in the second 
half of the year, there should have been an uptake in project close-
out announcements that could have been reported. In this context, 
the current price weakness with a low rating (PER 2013e: 10) may be 
a chance to build a position. 

 New Delta New Delta  
Sales 47.1 0% 54.1 0%  
EBIT 6.8 0% 8.6 0%  
EPS 2.85 0% 3.61 0%  
EPS* 2.85 0% 3.61 0%  
DPS 0.70 0% 0.70 0%  
*clean  

 

Homepage: www.gksoftware.de  

Industry: IT/Software 

ISIN DE0007571424 

Bloomberg GKS:GR   

Reuters GKSG   Investment Highlights 
Price (13.05.13): € 28.51   

Market Cap: € 51 Mio.  
 The final figures for 2012 are no longer a surprise since the 

benchmark data were already known. The faltering of new 
business of the final quarter considerably affected the financial 
year 2012 as a whole. We have already started to make some 
new progress in this regard. The price reaction to the weak 
figures in 2012 in our view, however, concealed the success of 
setting a new strategic direction. In this situation, not only is the 
creation of flexible capacity in international projects particularly 
noteworthy but also the expansion of SAP solution portfolios and 
the strengthening of the service business with the acquisition of 
AWEK. These are strategically important steps that will pay off in 
the medium term. 

 RedIron, a US-American SAP Premium Partner with a clear focus 
on SAP retail branch solutions, has become part of an 
implementation partnership with GK SOFTWARE for North and 
Central America. RedIron is the most important partner in the 
development and implementation of existing SAP solutions for 
retailers (Triversity) and has worked together with 90% of all 
large (U.S.) retailers that use this solution. The partnership 
cooperation with RedIron now shows the importance of the SAP-
GK cooperation for SAP internationally as well. In addition, it is 
hoped that RedIron will transfer its existing customers in the 
medium-term to the new solution for the retail sector. 

 GK co-founder and CEO Rainer Gläß has used the short-term 
price slide under the €28 mark in order to expand the stock of 
privately held shares. 

 

Enterprise Value: € 51 Mio.  
Ø-volume (100 days): € 54,903  
52W High: € 40.50  
52W Low: € 27.00  
   

 

 

Financial Calendar 

29.05.2013 Q1-Report 

18.06.2013 Annual Meeting 
 

  
Shareholder structure   
GK Software Holding 52.3%  
Scherzer & Co. AG 5.2%  

R. Gläß 3.5%  

S. Kronmüller 2.2%  
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  Key figures 
  Sales Net 

result 
adj. 
EPS 

adj. 
P/E 

EV/ 
Sales 

EV/ 
EBIT 

EBIT 
Margin 

ROE 
(%) 

 2011 31.8 4.6 2.55 16.77 2.14 10.23 21.0% 17.4% 

 2012 28.4 0.7 0.38 100.8 2.39 86.58 2.8% 2.4% 

 2013e 47.1 5.1 2.85 10.01 1.08 7.46 14.5% 16.1% 

 2014e 54.1 6.5 3.61 7.90 0.94 5.89 16.0% 17.1% 

 2015e 59.5 8.0 4.49 6.34 0.86 4.76 18.0% 18.4% 

             Source: Company Data/ Vara Research GmbH  
* 
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Even though expectations of the selling power of the SAP-

Cooperation in 2012 might not have been fully satisfied, there are 

achievements to list here nonetheless: (1) In 2012, three projects 

were acquired through SAP. (2) The spectrum of GK-Solutions 

distributed by SAP expanded by two (Open Scale and Label&Poster 

Print). (3) GK retail software is the world's first which is SAP HANA 

compatible. (4) An important key technical requirement for Omni-

Channel Retailing was met by the creation of a cloud capability 

critical server component. (5) The POS solution of GK has been 

certified by SAP for Business-by-Design (and can therefore already 

be used in cloud scenario operations).  

 

If the SAP-Cooperation had resulted in acquiring several 

international collaborative projects in parallel, GK would have at 

least temporary difficulties concerning their own implementation 

capacity. This problem has now been fixed - without GK having to 

build-in large amounts of fixed costs. With the cooperation with 

HP, GK has trained with world rollouts IT specialists on site, the 

management of the projects, however, will most likely still lie with 

GK staff initially. The implementation partnership with RedIron, 

while indeed confined to North and Central America, has a strong 

impact, however, because RedIron, being a renowned specialist, 

has access to almost all SAP-POS existing customers in the U.S. 

retail market. It is not to be expected that RedIron would have 

become part of the partnership, if it had not been signaled from 

the side of SAP that numerous projects should be expected with 

the new SAP/GK-POS solution. Assuming typical acquisition cycles 

(12-18 months) and a certain lead time from the side of SAP, the 

new solution should be adopted by some major U.S. retail chains 

by the end of 2013 at the latest. 

SAP-Cooperation comes 

to life and makes 

progress.. 

..Flexible (third-level) 

capacities poised and 

ready 
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A. Disclosures in accordance with § 34 b WpHG (German Securities Trading Act), 
Finanzanalyseverordnung (FinAnV) (Ordinance on the Analysis of Financial 
Instruments): 

I. Disclosures on authorship, responsible company, regulatory authority:  

Company responsible for the publication: Vara Research GmbH 

Authors of this financial analysis: Daniel Großjohann, Analyst and Michael 
Vara, Analyst and Managing Director of Vara Research GmbH 

Vara Research GmbH is subject to regulation through the Federal Financial 
Supervisory Authority (BaFin). 

Previous financial analyses: 

Company  Date  Rating Target price 

GK SOFTWARE AG  10/27/2009 Buy € 37.75 

GK SOFTWARE AG  12/14/2009 Hold € 38.60 

GK SOFTWARE AG  02/02/2010 Hold € 40.10 

GK SOFTWARE AG   04/22/2010 Hold € 50.85 

GK SOFTWARE AG   06/21/2010 Hold € 50.85 

GK SOFTWARE AG   09/08/2010 Hold € 56.95 

GK SOFTWARE AG   12/02/2010 Hold € 56.00 

GK SOFTWARE AG   01/19/2011 Hold € 55.70 

GK SOFTWARE AG   05/16/2011 Buy € 56.45 

GK SOFTWARE AG   06/20/2011 Buy € 56.45 

GK SOFTWARE AG   08/16/2011 Buy € 50.90 

GK SOFTWARE AG 09/08/2011 Buy € 52.70 

GK SOFTWARE AG 11/14/2011 Buy € 53.45 

GK SOFTWARE AG 12/14/2011 Buy € 53.45 

GK SOFTWARE AG 03/06/2012 Buy € 53.45 

GK SOFTWARE AG 05/07/2012 Buy € 58.50 

GK SOFTWARE AG 06/27/2012 Buy € 58.50 

GK SOFTWARE AG 01/07/2013 Buy € 56.50 

GK SOFTWARE AG 04/15/2013 Buy € 46.75 

II. Additional disclosures: 

1. Information sources: 

Material sources of information for preparing this document are publications in 
domestic and foreign media such as information services (including but not 
limited to Reuters, VWD, Bloomberg, DPA –AFX), business press (including but 
not limited to Börsenzeitung, Handelsblatt, Frankfurter Allgemeine Zeitung, 
Financial Times), professional publications, published statistics, rating agencies as 
well as publications of the analysed issuers.  

Furthermore, discussions were held with the Management for the purpose of 
preparing the company study. The analysis was provided to the issuer prior to 
going to press; no changes were made afterwards, however. 

2. Summary of the valuation principles and methods used in preparation of 
the analysis: 

Vara Research GmbH uses a 3-level absolute share rating system. The ratings 
pertain to a time horizon of up to 12 months. 

BUY: the expected price trend of the share amounts to at least +15%. NEUTRAL: 
The expected price trend lies between -15% and +15%. SELL: The expected price 
trend amounts to more than -15%. 

The following valuation methods are used when valuing companies: Multiplier 

models (price/earnings, price/cash flow, price/book value, EV/revenues, EV/EBIT, 
EV/EBITA, EV/EBITDA), peer group comparisons, historical valuation approaches, 
discounting models (DCF, DDM), break-up value approaches or asset valuation 
approaches. The valuation models are dependent upon macroeconomic measures 
such as interest, currencies, raw materials and assumptions concerning the 
economy. In addition, market moods influence the valuation of companies. 
Furthermore, the approaches are based on expectations that can change quickly 
and without warning, according to industry-specific developments. As a result, the 
results of the valuation and target prices derived from the models can change 
correspondingly. The results of the valuation are based on a period of 12 months. 
They are, however, subject to market conditions and represent a snapshot. They 
can be reached more quickly or more slowly or be revised upwards or downwards. 
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3. Date of initial publication of the financial analysis: 

           (05/13/2013) 

4. Date and time of the prices of financial instruments disclosed 

therein: 

           (Price on 05/13/2013) 

 

5. Updates: 

We have currently not yet set a fixed date to provide a precise update of this 
analysis. Vara Research GmbH reserves the right to update the analysis 
unannounced. 

 III. Disclosures on possible conflicts-of-interest: 

An agreement exists between Vara Research GmbH and ICF Kursmakler 
AG on the preparation of this publication. Vara Research GmbH receives 
consideration to that extent. 

The success of Vara Research GmbH is based on direct and/or indirect payments 
from issuers and institutional investors in connection with business activities, 
which affect the issuer and his securities. 

Vara Research GmbH (and affiliated companies), the authors as well as 
other persons and companies who participated in the preparation of the 
financial analysis 

- Do not hold any material investments in the issuer.  

- Serve neither the issuer (by placing buy or sell orders in a market) 
nor financial instruments that are the subject of this financial analysis, 

- Were (within the last 12 months) not a participant in the 
management of a consortium for the issuance of financial instruments, 
which themselves or their issuer is the subject of this financial analysis, 

- Were neither bound to an agreement on services in connection 
with investment bank business towards the issuer, nor have they 
received consideration or promise of consideration from such 
agreements, 

- Have no other material financial interests in connection with the 
issuer or the subject of the financial analysis. 

B. General disclosures/liability arrangement: 

1. This document was prepared by Vara Research GmbH exclusively for 
information purposes. 

2. This document is exclusively for publication on the homepage of the 
relevant company and intended for use by national institutional investors. 
Copying, forwarding and distribution is only allowed with written permission of 
Vara Research GmbH. 

3. This document is neither a recommendation nor an offer nor application of 
an offer for the purchase, sale or subscription of any security or investment. It is 
by no means meant to provide investment advice. 

4. This document, prepared by Vara Research GmbH, is based on information 
from sources (publicly available information and tax rates at the time of 
publication, which can, however, change), which, according to Vara Research 
GmbH, are dependable, yet not actually available for independent verification. 
Despite diligent verification, Vara Research GmbH cannot provide a guarantee, 
assurance or warranty for completeness and correctness; responsibility and 

liability is therefore excluded insofar as there is no intent or gross negligence on 
the part of Vara Research GmbH.  All statements and opinions are exclusively 
those of Vara Research GmbH and can be changed without prior notice. Any 
error-caused misstatements of the document can be corrected by Vara Research 
GmbH, without Vara Research GmbH being held responsible for damages as a 
result of these misstatements. 

 


