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Growth path continued, margins expanded - but

uncertainty in the end markets remains

In the first half-year, GK Software was able to increase its sales by 11.7% to €
56.2 million. The efficiency enhancement program contributed substantially to a
significant improvement of EBITDA (H1 20: € 6.24 million; H1 19: € -0.59
million) and EBIT (€ 1.96 million vs. € -5 million). So far, the pandemic has
mainly affected new customer business. Nevertheless, GK recorded four new
projects in the first six months of the current fiscal year, three of them with new
customers. The uncertainty caused by the pandemic is also likely to reduce the
willingness to invest in individual retail segments in the second half of the year.
We have therefore slightly reduced our sales and profit expectations for 2020 -
but also due to possible delays in the expiry of the non-complaint regulation in
Germany (fiscalization). The company is superbly positioned for the future
issues facing the retail sector. With a 2020 EV/sales of 1.4, the GK share
continues to be attractive - especially against the background of the continued
improvement in margins and the significant increase in peer valuations.

v In the second quarter, GK Software also continued its growth course. The Q2
sales increased by 5.5% compared to Q2 19 - despite the limitations caused
by Corona. Mainly due to the efficiency enhancement program, the EBIT
margin could be raised above 3% (Q2 19: -8.5%), but also the significantly
reduced travel expenses (about € 1 million less than in H1 19) temporarily
improved the margin.

v’ Developments in the North and South America region showed significant
improvements in the first half of the year compared with the same period of
the previous year. In view of the higher capacity utilization, further positive
earnings contributions are expected there.

v' Although 58% of the retailers surveyed in Germany, for example, intend to
renew their POS systems within two years according to the EHI study "POS
Systems 2020", the continuing pandemic-related uncertainties are likely to
slow down new investments by retailers in the second half of 2020. Although
the third quarter (July) got off to a successful start at GK, we nevertheless
expect sales growth in H2 to weaken slightly compared with the strong H1
and to be more likely to be around 7%. However, this expectation also
presupposes another strong year-end business.

Outlook: GK stresses that without the effects of the Covid-19 crisis, the
medium-term goals would have been achieved in 2020. A well-founded outlook
for 2020 remains difficult because of Covid-19. The Company continues to
expecta slightincrease in sales revenues and a significant improvement in EBIT.
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Trade affected by pandemic in different ways,

Trading sectors performed very differently in the first half of the year. The food retail sector in
Germany, which was not affected by the closures, increased its sales by 6.6%, while the textile,
shoe and leather goods retail sector reported a slump of almost 30%. Department stores lost
17.7% of their sales. GK Software has customers from all areas of the trade worldwide.

..New business still suffers from uncertainty...

The propensity to invest in the areas negatively affected by the first lockdown is likely to have
declined noticeably, given the uncertainty surrounding a renewed flare-up of the pandemic in the
second half of the year. New projects therefore remain difficult to acquire, even though
digitization in particular could help retailers to protect customers, make processes more efficient,
and defend revenues against pure online retailers.

... digital solutions can be the answer to the pandemic situation

As an innovative company (R&D quota at approx. 17%), GK has digital solutions which generate
additional interest due to the current situation (self-scanning and buy-online pickup-in-store).
These topics are therefore a core R&D topic in addition to the expansion of the cloud platform
(cloud4retail) and the further development of the GK Drive solution which is already productive
in the USA. Netto is currently testing the Scan&Go function developed by GK in Netto's app,
with which customers can scan and pay for goods independently (contactless) with their
smartphones. Unlike competing solutions, the app also offers the option of scanning receipts and
collection points. According to information from Lebensmittelzeitung, the parent company
EDEKA is also planning to integrate a Scan&Go system in its own stores.

Fiscalization - extension of the non-complaint rule possible

German fiscalization, which is more complex than in other EU countries, among other things
because of cryptography requirements, is addressed by the 100% GK subsidiary "DF Deutsche
Fiskal GmbH" - in exclusive partnership with Bundesdruckerei. The cloud-based solution has
considerable advantages over hardware-based concepts. Due to tight schedules and pressure
from affected companies, the tax authorities have been instructed until 30.9.2020 not to object to
violations of the legislation in force since the beginning of 2020. As early as spring, 15 of the 16
federal states signaled their willingness to extend the non-complaint rule until March 31, 2021
under certain circumstances. For GK, this could mean that the time window in which sales can be
generated with the solution in 2020 will be shortened. However, the interest in the solution to
date and numerous contracts concluded indicate that the Company's goals in terms of the
solution's targeted market share will be achieved.

Smart Stores - Al in retail

A joint whitepaper by EHI and Microsoft on the subject of "Smart Stores" has shown that Al is
perceived by retailers as a very relevant topic. 69% of retailers already use Al in one form or
another or are planning to use it. The AIR platform (Artificial Intelligence in Retail) launched by
GK last year addresses this market and covers topics of special interest to the retail trade.
Especially the solutions for Dynamic Pricing and personalization based on it are developing very
positively - currently 18 projects or proof-of-concepts are realized on the AIR platform.
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DISCLAIMER

Note regarding MiFID II: This research report has been prepared by order of the issuer
based on a contractual agreement and is being compensated for by the issuer. The research
report has simultaneously been made publicly available to all interested persons. Hence,
the receipt of this research report is to be regarded as a permitted insignificant non-
monetary benefit according to § 64 para 7 sentence 2 No. 1 and 2 of the German Securities
Trading Act (WpHG).

A. Disclosures according to § 85 WpHG and Regulation (EU) No. 596/2014 (MAR) and the
Commission Delegated Regulation (EU) No. 958/2016 and the Commission Delegated
Regulation (EU) No. 565/2017:

I. Disclosures on authorship, responsible company, regulatory authority:
Company responsible for the publication: EQUL.TS GmbH

Authors of this financial analysis: Daniel Grofd3johann, Analyst, and Thomas Schiefle,
Analyst.

EQULTS GmbH is subject to regulation through the Federal Financial Supervisory Authority
(BaFin).

Notice regarding previous publications regarding the issuer within the last 12 months:

Company Analyst Rating Price Target
GK SOFTWARE AG  D.Grossjohann/T.Schiefsle  04/06/2019 Buy € 114.50
GK SOFTWARE AG  D.Grossjohann/T.Schiefsle  04/09/2019 Buy €106.50
GK SOFTWARE AG  D.Grossjohann/T.Schiefdle  04/12/2019 Buy € 105.00
GK SOFTWARE AG  D.Grossjohann/T.Schiefle = 24/04/2020 Buy € 84.00
GK SOFTWARE AG  D.Grossjohann/T.Schiefile 12/06/2020 Buy € 87.90
GK SOFTWARE AG  D.Grossjohann/T.Schiefsle  01/09/2020 Buy € 105.00

II. Additional information:
1. Information sources:

Material sources of information for preparing this document are publications in domestic and
foreign media such as information services (including but not limited to Reuters, VWD,
Bloomberg, DPA -AFX), business press (including but not limited to Bérsenzeitung, Handelsblatt,
Frankfurter Allgemeine Zeitung, Financial Times), professional publications, published statistics,
rating agencies as well as publications of the analysed issuers.

Furthermore, discussions were held with the Management for the purpose of preparing the
company study. The analysis was provided to the issuer prior to publication; no substantial
changes were made afterwards.
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2. Summary of the valuation principles and methods used in preparation of the analysis:
EQULTS GmbH uses a 3-level absolute share rating system. The ratings pertain to a time horizon
of up to 12 months.

BUY: the expected price trend of the share amounts to at least +15%. NEUTRAL: The expected
price trend lies between -15% and +15%.

SELL: The expected price trend amounts to more than -15%.

The following valuation methods are used when valuing companies: Multiplier models
(price/earnings, price/cash flow, price/book value, EV/revenues, EV/EBIT, EV/EBITA,
EV/EBITDA), peer group comparisons, historical valuation approaches, discounting models (DCF,
DDM), break-up value approaches or asset valuation approaches. The valuation models are
dependent upon macroeconomic measures such as interest, currencies, raw materials and
assumptions concerning the economy. In addition, market moods influence the valuation of
companies. Furthermore, the approaches are based on expectations that can change quickly and
without warning, according to industry-specific developments. As a result, the results of the
valuation and target prices derived from the models can change correspondingly. The results of
the valuation are based on a period of 12 months. They are, however, subject to market conditions
and represent a snapshot. They can be reached more quickly or more slowly or be revised
upwards or downwards.

3. Date of initial/original publication of the financial analysis:
(01/09/2020; 9:00 am)

4. Date and time of the prices of financial instruments disclosed therein:
(Closing price on 31/08/2020)

5. Updates:

We have currently not yet set a fixed date to provide a precise update of this analysis. EQULTS
GmbH reserves the right to update the analysis unannounced.

[II. Disclosure on possible conflicts-of-interest by the use of the following numeration as
reference:

1. the author has a shareholding in an amount of more than 5% of the share capital,

2. the author has participated in the management of a consortium which has publicly issued
financial instruments of the issuer within the last twelve months,

3. the author has carried out sales/purchase transactions on the analysed contents,
4, there exists personnel ties between the author and the issuer,
5. the author belongs to a controlling body of the issuer or by any other means exercises a

corresponding control function,

6. the author has an agreement with the issuer on the preparation of analysis (assignment),
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7. the author receives payments from the issuer,

8. the author concluded an agreement on services in connection with investment banking
transactions in the last 12 months, and he has received consideration or promise of consideration
from such agreement

In the present financial analysis the conflict-of-interest mentioned under 6. applies.
B. General disclosures/liability arrangement:
1. This document was prepared by EQUL.TS GmbH exclusively for information purposes.

2. This publication, if sold in the UK. may only be made available to those persons who, in the
meaning of the Financial Services Act 1986 are authorised and exempt, or persons as defined in
section 9 (3) of the Financial Services Act 1986 (Investment Advertisement) (Exemptions) Decree
1988 (amended version) and must not be transmitted directly or indirectly to other persons or
groups of persons.

3. Neither this document nor any copy of it may be taken into, transferred to or distributed
within the United States of America or its territories and possessions. The distribution of this
document in Canada, Japan or other jurisdictions may be restricted by law. and persons who come
into possession of this publication should find out about any such restrictions and respect them.
Any failure to respect these restrictions may represent a breach of the US, Canadian or Japanese
securities laws or laws governing another jurisdiction.

4, By accepting this document you accept all disclaimers of liability and the restrictions cited
above.
5. This document is neither a recommendation nor an offer nor application of an offer

for the purchase, sale or subscription of any security or investment. It is by no means meant
to provide investment advice.

6. This document, prepared by EQULTS GmbH, is based on information from sources
(publicly available information and tax rates at the time of publication, which can, however,
change), which, according to EQULTS GmbH, are dependable, yet not actually available for
independent verification. Despite diligent verification, EQUL.TS GmbH cannot provide a guarantee,
assurance or warranty for completeness and correctness; responsibility and liability is therefore
excluded insofar as there is no intent or gross negligence on the part of EQULTS GmbH. All
statements and opinions are exclusively those of EQULTS GmbH and can be changed without prior
notice. Any error-caused misstatements of the document can be corrected by EQULTS GmbH,
without EQUL.TS GmbH being held responsible for damages as a result of these misstatements.

7. This document is a translation of the legally binding German original version of September
1st, 2020.
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